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W e have audited tile accompanying basic firau~ial state.ments of the M arsh~ of City Court of D en?ram  
Springs - W ard I~,'o, a component unit of the City of Deaham  Springs, as of and for the year ended 
June 30, 2002, ~s listed in the table of contents. These financial statements are the responsibility of the 
M ~rskal. Our responsibility is to express atx opinion on these financial ~taterneats based on our audit, 

W e conducted our ~ dk in accordance with auditing st~ dards g~ e~alls~ accepted in ~a~ United States of 
Am erica and Goverrm~ent Audltin.g Standards issued b2,' the Comptroller General of the United  States. 
Those stm~Easds requi~e that we plan and pedbrra The audit ~o obtain reasonable ~_~surance about whether 
the fin~ cial ~tatem ents are~ee of m aterial misstatement. An audit 5ncludes exam ining, on ates~ b~ is, 
evidence supportiQg the amounts and disclosures ia the financial stateraeats. An audit also includes 
assessing the aecotm ting prinaiples used and significant estim ates made by managem ent, as we|] a.~ evaluar- 
hag the overall financial statement presentation, W e believe thin our audit pro vides a reason~ le basis for 
our opinion~ 

In o~sr opinion, the b~ ic financial statm'nents referred to above preheat ~ rly, in all m ateri~ re~p~ tn, ~he 
fizmacial position of the M ar.~ha} of City Court of Deakam 5prfitg~ - W m'd TWo as of2tme 3G 2002, 
and the results of its operations ~t~r the year then ended, in eonfonnitywith aecouafingprine]ples generally 
accepted in th e United $ta'ces of Am erlea. 

As described in Note 1 to the basic financial stateraenl.% the b~a'shaI of City Court of Denhzzn Springs - 
W m'd Two adopted the previslons afC_S-overnment~l Accounting Standards Bo.~rd Statem ent No. 34,Basic 
Financial Statements - and M anagement's Diacu~sion andAnalyzin" - For State and Loeal Cr~vernments; 
~ d Statement No. 37, Bc~ic FSnaneiaf Statemont8 - and Management 's Diseu~sWn and Analysis -/br State 
andLocalGoveennmnts, o~ of July 1,2001. This results in aohange in the format and content of the basic 
financial statem ents. 
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O ur discussion and amilysis of the M arshal of City Court of Denham  Sprin gs-W aed  
"Usvo's (M arshaD financial performance provides an over view of the M arshal's 
financial aetivities for the year, which  ended June 30, 2002. Please read it in 

ctmjunL'tion with the M arshal's financial statements, which begin ,m, page 8. 

FIN ANC IAl, HIGH LIG HTS 

The M arshal's net assets in creased by $19,413 or approxim ately' 17% . 

The M arshal's total program revenues were $349,359 compared to $359,538 last 
year. A decrease o/'$10,179 or 2.8% . 

Total expenses for the M arshal's O ffiec  during the year ~,ding .hm e 30, 2002 was 

:USING  TH IS ANN UA L REPO R T 

'l'his report eunslsts of a series of financial statem en ts. The Statem ent of Net Assets 

and Statement of Activities (pages 8 and 9) prevtde infi)rmatlan about the M arshal's 
activities us a whole, The Balance Shc-et/'or Covernmental Fnnds (page i0) details 
the assets and liabilities of the governm ental funds while the Reconciliation ~f the 

Governmen tal Fund Balance Short to the Sta tvm ent of Net Assets (page II) shows 
why the am ounts re ported for governm ental activities in the Statem ent (fi N er A ssets 
are different. Pages 12 and 13 detail the rt-~'enues , ~xpendlturc~ and changes in fund 
bahm ce n/̀ the goveen meetal funds while the ~eeone*liatiou (page 14) reconciles net 
changes in fund balances to change in net assets id the Governm enta l Activitie~ 
Pages 15 and 16 reflect the ditIere nec s in the adopted and actual budgets. The 

major differen e~~ in re',~en ue~ were caused by the decline in court oust rcven ues~ 
while the differen ec  in expenditures were caused by the failu re  to include on-hehaff 
paym ents in salaries, by the pure ha.~e ufnew security equipm ent and the incre ase in 
vehicle and liability insurance. T he security equipm ent additions w ere re quired to 
increase the effi cient.a/ and safety of the Courtroom  and the offi ces of Court and 
M arshal. Notes to Financial Statem ents us a fi)m t nfe~tplauatlon fotl(Pw oa pages 17 



through 24. The M arshal is an independent elected offi ciaL H owever, simee the 
M ars haPs office is dependent on the City of Denham Springs to provide offw e space, 
a courtroom and related ettf~2y costs, as well ,ts reim bursemen ts of a portion of its 
salaries, the M arshal ~ deferm ined to I~ a compo nent unit of the City of Dm bam 
Springs. The accompanying financial statem em~  only prese t inform ation in th e 
feuds m aintaia cd by the M arshal 

REPO RTING TH E. FUND S M AINTALNED  BY THE M ARSH AL O F CITY 
CO URT OF DENIIAM  S]PPJNGS-W ARD TW O AS A W H OLE 

THE STATF~M ENT OF NET ASSETS AND THE STATEM ENT OF AC'I]V ITIES 

OUr anaby~is e,f the funds main4nimL~i by the M arshal as a whel~ bt~ias me page 8. 
The Statem ent of Net Asse~ attd Stttem ent of Activities report information about 
the funds maintained by the M arshal as a whole and about its activities in z w ay 
which helps answer one of the m ost im portant questions asked about the M arshal's 
fm ances, "is the M ars hal, as a whok, better off or wm~c off as  a r~ ult of the year's 
activities?" These statem ents incin ~le all assets and liabilities using the accrual basts 
of acco uutin g used by m ost private sector com panies. Accrual of the current year's 
revenues and expenses are taken into account regardless of when the ea ~  wae 
r~ecived or paid. 

These two statem ents report the M arshal's net assets aud th e changes in them . 
The~e net assets, the difference between the assets and  the liabilities, is one way to 
m easure the M arshaPs fm ant~a] po s~ an or financial health and oveJ" time, increas es  
er decren ~es in the net assets ore one in dicator of w hether its financial health is 
im proving or deteriorating. 

"W e record the funds m ain tained by lhe M ars hal ax governm ents| activities in  the 
Statem ent of Net assets and Statement of Activities. 

A ll of th e expen ses pahi from  the funds m ain tained ore reported here  as 
governm ental activities and co nsist prim arily, of salaries, fees paid and benefits~ 
office expe~  conta ct services, m em be rships and educational eonferm ets. Court 
co~st and fees and operating grants and centribution~ fi'om the City of Den ham  
Springs and the Livingston Parish Council finan ce m ost of the activities of the 
M arshal 

GOVERNM ENT-W IDE FINANCIAL ANALYSIS 

As noted esrlier, net as.qets m ay serve over tim e as a u~ fu] in dicator of on en tity's 
financial position. The M arshal's total net m~ ts change from a year ago, increased 
from $116,646 to $136,059. The fiscal year ended June 30, 2002 is the first yetr th a~ 



G ASB Statem ent 34 w as applied. Because of this, the M arshal was not required to 
restate pri~r periods to p~ vide comparative data, but in future years when print 
information is available, a comparative analysis wiB be presented. 

By far the largest portion of the M arshal's net a~Jet.s (66 % ) is in each and 
iuv~ tm ents. Because of this the M arshal is able to take advantage of new 
{O,~ha0kt~ r in 8u effo~ to pr~,Ade services to the public ia th e m oat effieim ~ a~ t 
effective m anner, 

Ca rt,~nt asaets 
Capital assets 

Total 

Current liabilities 

Net assets: 

TAB LE I 
TO TAL NET ASSETS 

lnvcstm em s in capital assets 
Unrestricted 

$ ~ ,499 

60,848 
75,211 

Net assets of the funds m aintained by the M arshal's governm ental activities 
increase d by $19,413 or approxim ately 17%  over the prior year. Unrestlrlet ed net 
assets, the part of act asset s that can be used to Knauee the M arshal's expenses 
wi~ oul constraints or other regal rcqnirem m ts decreased by.$ 5,343 from $80,554 
at June 30, 2001 to $75,/11 at June 30, 204)2. 

TABLE 2 
CHANG E IN NET ASSETS 

R evenu~~ 
Pr"ogram Reve~m es 
Court cost and fees and operating grants 
a~d etm tributions 

Interest incom e and m iscellaneous 
TotaJ revenues 

General govern men tal- judicial 

Increase in ~et assets 

G overnm en tal 

Actlviti~s 

$ 349,359 

. . . ~,5~  
352,956 



During the fiscal year ended June 30, 21102~ fees received decfined by $31~409 or 
apP~ xim atelv 15%  due to a reduction in the num ber eftickets issued in the curr~at 
fiscal ye~a ro 

Expen ses, excluding deprecatiun expense of $15,160, increased by $26,996 or 
appro~mateb" 9~/~ For the mo~t part, increases in ~xpens~s e~osely para llek~l 
inflation with a couple of exceptian~ Salarle~ increa sed by approxim ately $21.~ 0 
due to sala _ry increases in the current year and additional personnel Also an 
incre ase in vehicle and I~ability insurance ofnppro xieaately $ 6,000. 

G l~,Nlg, ft A I, FU N D R t IDf~F, TA RV m G }ll JG H T~ 

Because  of an oversight~ the M arshal failed to amend Jt~ original budget for the 
~ .al y~ r ended  June 30. 2002. Unfavorable varlaaccs in char~~s for services  were 
caused by the redaction of tickets issued. The unfavorable variances in 84tla ries , 
Fees Paid aad Benefits wen entlre~ caused by the failure m budget the On-Behaif 
Paym ents aud salary reim bursem ents fro m the City of Denham Springs as expenses 
of the M arshal The unfavorable variance in insurance was caused  by the 
unforeseen large increase in premi,~ms for the current year. Finally, the 
unfavorable variance in the Capital Outlay was caused by the unexpected pmrcheme 
of additieuai security equipm ent for the courtroom and office  areas. 

fTAPIT AI, ~,SNI~,TS 

The major additions to the capital assets this year were the purchases of a uew 
~rehick ($19,9~0) and equipmen t ($17,468) to increase security in the courtroom an d 
entire ~ fflees_ 

ECO NO M IC FACTORS AND NEXT YEAR'S BU]3GETS 

The M arshal's managem ent eunsidergd many factors when s*tfing th e operating 
bnd~et for the fuca! year ending June ~30, 2003. As very. minimal ehanaea are 
expected in the ne~tt fiscal )ear, anticipated reven ues will again he appro xim ately 
$375~000, while anticipated expend itures will be al3oro xim ntcly $360,000. 
Th erefore, the total governm ental fund balance  is expected to increase hy 
al~pro ximate~v $15.0410. 



CONT ACTING TH E M ARSHAL'S FINANCIAL M ANAGEM ENT 

This financial report is designed ~o provide our citizens and taxpayers with a 
general overview for the funds m aintained by th e M arshal of City Court of De~nham 
Springs-W ard Two and to show the accountability for the m oney it receives. If you 
have any questions or need additional h am~iaJ information, c~at'act the M arahaPs 
of office at 39S M ayor H ed~ert H oover A~e~, Deuham  Sl~rin ~s, Louisiana 70726. 

Patrieia S, Kennedy ~'~-7--- 
Deputy M arshatlO ffictr M anager 
City / W ard Two M arshal's O ffice 





M ARSHAL O F CITV COURT OF DENH AM  SPltING S * W ARD TW O 

STA TI~M ENT OF NET ASSETS 

JLrNE 30,2002 

A SSETS 

(::ash a~d Cash Equivalents 

Inv estm eaat (Certi ficate o f Deposit - Maturity 
Greater Than 90 Days) 

Accrued Interest Recei'vable 

Capital Asse~ {Net of Accumulated Depreciation) 

"l'c~tal A s,,~ets 

A CCOklrits Payable 

.Pa}~oll Taxes Payable 

Due '1o Prim ary (ievernm enl 

Total Liabilities 

Investm ent in Capital A ssets 

U nrestricted 

Total N et A ssets 

LIABILITIES 

Total Liabilities and Net Assets 

NET ASSETS 

]'he accompanying notes eonsti_tute a~ integral part of this statement. 

8 

G ovorfgn only] 
A ctivities 

$ 69,15[ 

20,270 

78 
~ 60,848 

$ 150,347 

S 4,738 

3,661 

5.889 

14288 

60,848 

75211 
136,059 

$ 150 347 



M ARSHAL OF CITY COURT OF DENHAM  ~PRINGS - W ARD TW O 

STATEM EN T OF A CTIVIT~ S 

FOR THE YEAR ENDED YJNE 30, 20(~2 

Judicial: 
Salaries, Fees Paid and Benefits 
Office E~ponses 

Contract Services 
M emberships and Educationsl Conferences 
DeprociatJon 

Total Expenses 

Program  R evenues: 

Court Costs and Fees 

Operating Grants and Contributions 

Net Progrm~ Rev~ uus 

G eneral Revenues: 
Interest incom e 

Mdseellaneous 

Total C~ neral Revcnu*s 

Change in Net Assets 

Net Assets - Begln~i~g of Year 

Net Assets - End of Year 

Th~ a~comp~ ying notes constitute ~  integral part of this statem ent 
9 

261.602 

33,491 

16,352 
6,938 

15,160 

333,543 

176,27[ 
. 173,088 

i5fi 16 

1 ,827 
1,770 

3,597 

19A13 

S 136,059 



FUND FINANCIAL STATEM ENT~ 



M A RSHAl, O F CITY CO URT OF DEN'H AM  SPRINGS - W ARD TW O 

B ALAN CE SHEET - GO VERNM EN TA L FI, J N D 

JU N E 30, 2002 

A SSETS 

A ssets: 

Cash and Cash Equivalents 

Investment (Certificate of Deposit - Maturity Greater 
Than 90 Dsys) 

Accrued Interest Receivable 

Tot~ll Assets 

LIABILITIES AND FUND BALANC3ES 

Liabilities: 

Acco~lts ?ayable 
PasTel] Taxes Payable 

Due to Prhnary G(w em m ent 

Torn I Liabilities 

Fund BM auees: 

Ullregerved 

Total Fund Balances 

Total Liab]lities and 

Fraud Balm",ees 

The accompanying notes constitule an integral part of this statement. 
10 

GeneraI 

69,151 

20,270 

78 

s9,499 

$ 4,738 
3,661 

5,889 

14,288 

75,211 

75.211 

89,499 



~L~RSHAL O F CITY CO URT OF DENHAM  SPRING S - W ARD TW O 

R
.ECONCILT&TION OF TI-~E QQYERNblENTAL 

TO TILE S~fATEM ENT OF N 

JUN E 30, 2002 

Fund BoJanees - Total Governra~ntal Fund 

Am ou~ltg reported tbr govern m ental activifie,q in the statement 
of net assets m~ different because: 

Capita[ assets used in governmental activities are not financial 
resources and therefore are not reported in the funds 

Governraenta] Capital Assets S ] 32~618 
Less: Aceumu/ated Depreciation (71,770) 

Net Aseets of Govefltt-lletR~ Activities 

The accompanying notes constitute art integral pact of this ~atem ent 
11 

$ 752 11 

60,848 

$ 136,059 



M A RSHAL OF CI1~ COURT O F D.ENE/A M  SPRINGS -W ARD TW O 

STATEM ENT OF REVENUES, EXPENDrIURES, AND CHANGES IN  FUND BALAN CE 

GO VERN M  ENTA L FUND  

JUNE 30,2002 

Revenues; 

Charges for Services- 
Court C(~st,~ and Fe~,~ 

Bond Preparation Fee 
Bond Surremdca's Fee and Bond I~offelu~re 

Intcrgcrvem m entat Revenues - 

on Behalf Payments 
Primary Governm ent - City of Denham Springs 
Livingston Parish Council 
City Court of D enhara Springs - W ol'd Two 

G ran t R evenue 

Interest racem e 

M i~ ellaneous 

l'otal lt_eveaues 

E ~l~ Rditt~ : 

Judicial: 
Salaries, Fees Paid and Benefits 

Salaries 
Contract Labor 

Payroll Tax Er~pense 
Retirem ent Expense 

Office Expenses: 
ON ce Sappl/es axxt Prk,ted l~ora~s 

Telephone 
P o st age 

M iscellaneous 
lnsllrsnce 

Uniform s 

(CON'rINUED) 
12 

G (m erat 

S 171,552 
3,304 
1,415 

176~71. 

~ 66,033 
53,110 

47,732 

s,OOO 

1,213 

1,827 

1.770 

352,956 

243,254 
335 

]3,730 
4,283 

261,602 

6,555 

7,885 
1J92 
1,330 

14,817 
~ 1.712 

33,491 



M ARSHA L O F CITY CO URT O F DENqCIAM  SPRINGS -W ARD TW O 

STATEIvI~;N~ O F REVENUES, EXPENDITURES AND CHANGES IN FLIND BALANCE 

FOR THE YEAR ENDED JUNE 30. 2002 

.Expenditures (Conlmuetl): 
Judicial (Continued): 

Contract Services: 
1~lx)fessional l;'ee~ 

S ervicc Contract 
Rent 

Vehicle t~xper~e 

M ember~ ips and Educa6onM Conf'erertces 

M em bership Duos and Subscriptions 
Training 

Capital O utlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over Exl3enditures 

Fund BM maees - Beginning of Year 

Fund Balaeees - End of Year 

fhe accom panying notes constitute an integral part of this ~tatem ent 
13 

Oeneral 

1350 
716 

2,85"1 

11.035 

16,352 

750 
6~18~ 

6,938 

39,916 

(5,343) 

80.554 

75,211 



M ARSIIAL OF CITY CO URT OF DENHA~V[ SPRINGS - W ARD TW O 

A N D 
'TO THE STATEM ENT OF A CTIVITfES 

FOR THE YEAR ENDED ~UINE 30,2002 

Net Challg~ in FlcJld Balances - Total Govem naental Ftmd 

Ameunts r~ ortcd Ibr governm ental activities in the statem ent of 
activities are difi~rent because: 

$ (s,343) 

Govern m ental funds ~ rt capital outlays as expenditures. In the 
stalem ent of ~elivities, the costs of those assets is allocated over 
their estimated useful lives ~:s dap rceiation expeasc, This is the 
am ount by w hich capital ~m tlays exceeded depTeeiatlon expense in 

the current period. 24,756 

Change in Net Assets of Govem m enVA Activities 

The accompanying notes constitute an int egral part of thi.~ statem ent , 
[4 

19,413 



M ARSHAl, OF CITY CO I;RT O F DENItAM  SPRINGS -W ARD 'lW O 

S'/ATEM EN'[ OF RP2V~",I UES. EXPE_NDIT URES., A ND CHANGES IN FUND tlALAN CE 
BUDGET .~ AAP BASIS') AND ACTUAL - GENERAL FUND 

FOR THE YEAR ENDED R )N~  30, 2002 

Revenues: 
Chm'ges fur Services: 

CcuR Costs ~ d Fees 
Btmd Prepar~ltion Fee 
Bctnd Surrender Fee ~ad Bond Forfelttu'e 

Inl~ go~~ C.l'llttll~Iflal Revenues - 
on Behalf Paym ents 

Primary Govern ment - City of Deaham Springs 
1 .~vingsto. Parish Council 

City Cour~ ofDenl~rn Sprinss - W ard T~,o 
G rant Revenue 
Interest hw~ m e 
M isceilar~eous . 

Total Revenue~ 

E~t penal|lures; 
Judicial: 

g~l~ie.~, Fees paid and Beamfi~s 
Salaries 

Contrdct Labor 
Payroll Tax Expense 

Reti~ ent Expen~  

O~iee Expenses: 
Offlee Supplies and Prinled I~omxs 
Telephone 
Postage 

lnz~  nee 
Uniforms 

Odgim~l~ inal 
Budg~ 

$ 200,050 S 
2,500 

700 

203,250 

32,300 
41,700 

1250 
850 

365 

A o~ua~ 

17t,552 $ 
3,3114 

1,415 

176,271 

66,033 

53,110 
47,732 
5,000 
1,213 
1.827 

1.770 

V ~danee W ilh 

original/Final 
B udget 
Favorable 

(Unfavorable) 

(28A98) 
804 
715 

(26,979) 

66,033 

20,810 
6,~332 
5,000 

(37) 
977 

1.405 

279.7 i5 352,956 73,24 

155,000 

12,000 
4,1700 

171.00[) 

(CONTINUED) 
15 

4,700 
8,5011 
1,100 
4,800 

7,625 
1,100 

243,254 
335 

13,730 

4283 

261.602 

6,555 
7,885 

1A92 
1,330 
14,817 

1,712 

27,825 33.49l 

(88,2s4) 
(335) 

(1,730) 
(283) 

(90,602) 

(t,ss5) 
615 

(92) 
3,470 

(7,192) 
(612) 



M ARSHAL OF CITY COURT OF DENHAM  SPRINGS - W ARD T'~VO 

~BUD G F, T f{ 

Expeudit~res (Continued): 
ludicial (Col:fi~ued): 

ConlraCl Service~: 

Profession~l Fees 
S.eI~,ri~d'~ Contract 
Rent 
"vehicle Expense 

FOR THE YEAR EN D ED JU NE 30, 21Y32 

M emberships and Educational ConferenCes 
M erabemhJp Dues and Subscriv.ioas 
Training 

Capital Outlay 

Total Expenditures 

Original/Final 

1,700 
350 

2~325 
15,000 

19,375 

450 

6.000 

Actual 

1,750 

716 
2,851 
11,035 

16,352 

750 

6,188 

Variaaee.W iffi 

Original/Final 
Budget 

Favorable 

(Unfavorable) 

(366) 
(526) 
3,965 

3,023 

(3O0) 
~ 088) 

6,450 6,938 (488) 

.23~500 39,916 (16,416) 

248.150 

Excess (Defici~ ey) of Revenues Over 
Ex0end[mres 3 t,565 (5~343). (.36,908) 

Fund Balances - Beginning of Year 

Fund Balances - End of Year 

g0~554 80,554 

$ 112.119 $ ~ 75,211 $ (36,908) 

The a~companying notes consfi~l~ an inlo~ral part ofth~ s~ rr~mt. 
16 



M ARSH AL OF CITY C013 RT OF DENf{AM  SPRLNC, S -~ 'ARD 1~ 0 

N 

JUNE 30, 2002 

Note I - Sum m ary of Significant Accmm tinff Policies - 

The Genera/Fund ~fthe Marshal of City Court of Denham Sprin~ - Ward Two (the "Marshal")was 
created to aceotmt J~r revenues received fi:om tllc Criminal Dockmt of City Court o f Del~  Springs - 
W ard Two, 

Re vised Statutc.s 24:517 and to the industW audit guid e, Aud it ~ of S1~11~ ~ n~].~ :~| Governmental Unit 

La June 1999, the Govea-nmenral Accmmting Standards Board (GASB) unanlmously approved Statement 
No. 34. Basic Financial 5fatemenrs and M anagement's D iscu~slon and Anatysis

..for State and Loeat 
Gavermnen~. Certzfin of the signit~cam changes in the Statement include.the throwing: 

For the first tim e the financial statem ents include: 
~ A Management Discussion mxd Analysis (M D&A) section providing'a~ analysis oft.he M ar sh at's 

overa ll financial position and results of opesatinns. 
~ Financial statements prepared using full accrual accounting for air of the M arshal's ac tivities. 

~ A ch-',,lge in the fund financiu[ stutmuents to Jb~us ~m the major funds. 

These and ether changes are reflected in the accompanying financial statements (including notes to the 
financial statemenm}. The M arshal has elected to early implement the provisions of GARB 34 as 
required byth e City ofDenham Spring~ for the fiscal ~ ar ending June 30, 2002. 

A . Fin ancial R_et~orlin~ Entity 

For report[ng  purposes the City of Dcnhern Springs, Lonisim ~ serves as ~ e financial reporting 
entity fi~r btnh ~he m unicipality. (City of Der~ham Sprirtgs) and for the W ard Two Cour~ S~ tem . 
The financial reporting entity consists of(J) theprimany government (all fimds undex the auspices 
of[he M ayor and Board of Aldermen of the City of Dv-mh~u~ Springs), (2) organizations for wkich 
the primary government is financially accountable, and (3) other orgsnlz, ation~ for which the 
nature and signi~eartee of their relation sh ip with the primary governutent are such that exclusinn 
would cause the reporting entity's Fm maci~l statm lea~s to be misleading or incomplete. 

Oovemmental A~cou~ting Standards Board (GASB) Statement :No. t4, the Finea~cial Repro'tins 
Enti D', estahli shed cr~terka tbr determ in ins which component units shou Id be considered part of 
the City of Denham Springs for financial reporting purposes. The basic criteria are as follows: 

17 



M A RSHAL O F CITY CO URT OF DENRAM  SPRINGS - W ARD TW O 

JUN E 30, 20132 

CI-~ 

Legal status of the potential co mponent unit including the right to incur its own debt
, levy 

it~ c~wn taxes and ehcrge~, expropriate properly in its own nam e, sue and be sued
, and the 

right to buy, soil and lease property in its owr~ n0a'ae. 

2. W hether the City go,~rerning authority (_May~r and Board of AMarmen) appoints a m~jority 
of board m em bem of~ e potential component unit. 

3. ~Fiscal interdependency between the City and the potential component unit~ 

4. Im position of will by the City on the potential component unit. 

5. Financial be1~efii/burden rclalior~hil~ hetweerl the City ~nd the po tential component unit 

Based on fl~~ previous criteria, City M anagement has included the M arshal of City Court ~~f 
Denhmn Springs - W ard Two as a componen t unit of the City of Denham Springs. Since the 
M arshal Ls an elected otlicia] and has certain statutorilydefined sources of funds for his ow~n 
operating mid/or c~ hal budget discretion, II~o ~brids of the M arshal of City Court of De~dlatn 
Sprin~  - W ard Two will be discretely presented in the Ciiy of I)enkam Sw ings govemunent- 
wide financial ~atements lot th e year ended June 30, 2002. 

B. Basi~ ~f Presentalion 

Basic Financinf State~nent~ - Govcnm~ent-W lde Statem ents 

The M arsh',d'x b asia finaneiaI statements include both go,0-ernment-wide (repo rtir~ the M arshal as 
a whole) and fund financial statements (reporting the Marshal's major funds). Both the 
go vernm ent-wide and fund f~naneial ~atem ents categorize primary activities as either 
governmental or business type. There were no activities of the M arshal catego rized as abt~iness 
type aclivity. 

In the govenm~enl-wide Statement of Net Assets, the govormnent0J activity co lumn (~a) is 
presented on a consolidated basis by column, (b) and is repo rted on a fu ll a~ tual, economic 
re~ ttree b,~sis. 
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NOTE S TO E._I~. A. NCIAL STATE~ffENT8 (CONTIN'l) ED 

JUNE 30, 2~12 

The govemm ent-,~dde Statem c.nt of Activities re ports both the gross arm net cost of the Mamhat's 
function. The Statement of Aclivities reduces gross expenses by relatedproglam revenues, 
operating attd. capital gram s, Program revenues m ,,.st be directly associated with the function. 
Operating gra~ts ineMde operating-specific and discretionary (either operating or capital) grants 
while capital grants reflects ~apital-speciffc ~ nts, 

The net costs (by fraction) are normalty eavered by general revenue (interest and investment 
cam lags~ c;*c). 

The ,.M arshal does 1mr allocate indirect costs 

This govern m ent-wide focus is m ore on v.he sustainability oflhe M m'shai as an entit3, and the 
change in the M arshal's net assets resulting from ltae current ~ tr's activities. 

Basic ]:irtaneial Statements - Fund Financial Statem ents 

The financial transactions of the M al~hal are reported in individual funds in the fired finan cial 
statements. E~ch fund is accounted for byproviding e separate set of self-balancing accounts that 
comprises its assets, liabilities, reserves, fund equity, revenues and expenditures. The various 
t~nds are reported by generic class~f~eati~m ~vithi~ the fiaaacial sta/em etxC~. 

The M arshal uses the lbllowmg fund types 

Govern m ental Funds; 

The fOCLIS Of the govemmeatal funds' me&surement (in the fund statemcnl:s) is upon 
determination of financial position and changes in financial position (sources, uses, mad balm~es 
of fmamSal r~sottrces) ra~her than upotl Ixet income. The following is a description of the 
govcrmuental funds of the M arshal: 

) The General Fund is 1:he general operatiag ['and of the M ~w~hal, It is us'al to accons~t for ati 
th~aaeial resoui'ees except those required to be accounted for in another fund. At .lane 30, 

2002, it is the only Fund ofthc M arsha], 
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C. ]3_asj.s of" Accountirm and M en ,sur~ t/~octts 

Basi~ of accounting refers to when revenues and expenditures ,~-e recoguized in the nectmnts and 
repelled in the financial statem ent~. It relates to the timing oft he m easurements m ade regardless 
of the m ea,~urem ent ibcus applied. 

l, Accrual- 

The g;)vem m onto] aclivitie~ in the governm ent-wide financial statements arepresenled on the 
accrual basis of accounting, Revea~es ar c teceguized w hen eaxlaod and *xpens~  are 
recognized when i~ m'red. 

Reven ues of the M arshal consist principally o t'interest income and frees and fees for .~ervices 
relating to court filings. Intercst income is recorded when earned. Fines and fees fbr 
services are recorded when received in cash because they are generally not m easurable until 
actually received. 

2. M odified A eernal - 

The governmental funds rmartei al statem ents are presented on the modified accrual basis of 
accounting, LTnd~,T th~ modified accrual basis of accounting, feW'hUeS are re~;ognized when 
~ seeptible to accrual (i.e,, when theybeeome both measurable and available). '~Iea~u~ble" 
means that th e am ount of the transaction can be determ ined and "avail~ le" m eans thai the 
amount of the transaclion is cell ectible within the current period or soon enough tliereaffer to 
be used to pay liabilities of the current period, A one-year availability period is used for 
revenue recognition for all governmental fund type revenues, Expenditures are recorded 
when the re]steal fund linbility is incurred. Depreciation is not recognized in the 
Governm ental Fun d Firtanei~l Statem ents, 

D, " Capi~l Assets 

Capital assets are reported in the governm ent-wide financial statements at historical cost. 
Additions, improvem ents or other capital outlays that significantly entend the dse.ful life Orals 
asset are capitalized. Costs incurred tbr repairs and maintenance are expensed as incurred. 
Depreciation en ~11 assets is provided cm a straigb, t line basis o~,cr the following estim ated useful 
lives: 

Com puter equipm ent 
Office furniture and equil3m em  

Office improvem ents 

5 years 
5 m 10 years 

20 years 
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F. A ces
, m ulated Unpaid Vacation and Sick Pa&, 

l'h~ Employees of r, he M amhai of City Court ofDenharn Springa - W ard Two are not allowed to 
accumulate vazation or sick time, 

G. Estimates 

The preparation of financial statem ents m conform ity with accounting principles generally 
accepted in the United States of Am erica requires m arag em cnt to m ake estimates and 
assumptions that al~ t the reported amounts of assets avid liabititie~ and disclosure ofoontingenl 
assets and liabilities at the date of the financial statem ents and the reported amomlts e f revenues 
and expea.~es during the reporting period. Actual results could differ flora those estimates. 

H . N et Assets 

N et assets represent the difference baween assets and liabilities. Net assets invesCed in capilal 

assets, net of related debt consists of capital assets, net of accumulated ctept, eciatiort, reduced by 
the outslandiag balance o~ any debt proceeds used for the aoquisition, construction, or 
impro vements of those assets. At June 30, 2002, the M arshal had tm outstanding debt. 

I, .C_
'
_h~ng~ in Aeeouatin~ Prin~il~lej  m d Restatement of Print Year Fund Equity 

For the fiscal year ended June 30, 2002, the M arshal implem ented the following GA8la3 
Standard s: 

Statenlent No, 34 o Basic Finaneiaf Statements - ancl M anagernent 's D iscussion
.
and Analysis - 

jbr S~ore and Loom GovernmdnCs 

Statem ent i'4o. 37 - Basic Financial Statements - am:t M anagement 's D lscussion and Arudysis 

,lot SIate and Lava I Go ~ernments: Ornnibua 
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Statem ent N~, 38 - Certain Financial Statement Note Dioelosures 

interpretation No. 6 - Recognition and Meas'urernent of C~tain Ziabilitfes and E~ enditures in 
Govermnemal FueM  Financial St~ement~" 

The transition Ii'om governm ental fftud  balmace s total equity to net ~ sets for June 30
, 2001 is 

presented below: 

Governm ental 

Activities 

Total Fund Balances as Previously Rel>orted S ~ 80
,554 

Adjustment to capitalize ~.ssetz and 
record beginning accum ulated 
depreciation on those ~ sets as of 
Jtm e 30. 2001 : 

C_rovertm~ental Capital Assets 
Le~s: Accum ulated Depreciation 

Restated Net Azsets, June 30, 2001 

Note 2 - Deposits and Investm ents - 

$ 107,242 
{71,150) 36~0._

92
_ 

$ 116,646 

For reporting purposes,dash and easla equivalents iiaelad ~ cash, demand detrosits, amt time eetrtifieates 
of deposit with raaaxritie8 ofg0 days or less. Investments include certificates of dep osit with lilaturiti~ 
over 90 days. Under state law the M ars/atd m ay depoeir fim ds within a risen agent barn orgardxed 
under the laws of the State of Louisiana, any other state in the union, or under the laws Qf the United 
States. Further, the M arshal may invest in tim e deposits or ce rtificates of depozit ofstate banks 
organ ized  under Loui simaa law and national banks having prirteipal offices in Louisiana. 

A~ confirmed by the gsc~l agent, the Marshal had cash lind cash equi~'alents totaling $97,529 and a 
~m-rymg value of $89A21 at Iune 30, 2072. Ca_~h and cash equlvaleats are stared at eost,which 
a!~t~roxim ates market. These deposits must be secured  under state law by federal deposit insuran ce or 
the p ledge of .,axrurities owned by the bank. The m ark a value o f Ihe pled ged  se~ rities plus tke.frder0.1 
deposit insurance must at all times equal the m'nount on deposit with the bank. The ~a~ and rash 
equivalents at June 30, 2002, were secured as follows: . 
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NOT~.S TO FTN~,N 

(,?ash 

hwestments (Certificates of Deposit - 
M aturities Ca-eater Than 90 Days) 

JUNE 30, 2002 

Confirm ed 
Bank Balance 
J.u_ne 30, 2002 

$ 77,259 

20270 

$ 97,529 

N olo 3 - ~ h~nges in Capital Assets - 

Capital asset activity for tile ~ ar ended June 30, 2002 is as follows: 

Governm ental A ctivities 

Office Equipm ent 
Furn iture ~ d .Fixturos 
M achineD, and Equipm ent 
Vehicles 
Leasehold Improvements 

Ba "lancc 
July [, 2001 

$ 21,365 
8,851 
12,g71 
59,744 
4,411 

Totals 107,242 

Less Accum ulated 
Depreciation for; 
Office Equipm olt 13,349 
Furniture and Fixtures 6,233 
M achinery and Equipment 9,836 
Vehicles 4] ~35 
Leasehold Impro vem ents 497 

Total Accumulated 
Dew eeiation 71,150 

A dditions 

$ 2,498 

17,468 
19,950 

FDIC 
l~ uva~_~9 

$t00,000 

$200,000 

D eletions 

S 597 

1,075 
12,868 

Balance 
Uninsured 

$ 

S 

B alance 
June 30. 2002 

$ 23266 
8,851 
29,264 
66,826 
4,411 

39,916 14,540 132,618 

2,782 
953 

1,630 
9,574 
22[ 

15,160 

Capital Assets, Net $ 36,092 $ 24,756 

597 

1,075 
12,868 

15,534 
7,186 
10,391 

37~941 

14,540 71,770 

~; - S 60.848 

Depreciation expense w~s charged to govern mental activities as lbllo~  

Judici~ $ 15,160 
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Note 4 - Retirem ent Comm itm ents - 

JUNE 30, 2002 

Employees of the M ;u-shal of City Court of Denham  Springs - W ard Two may elect to be m embers of 
the Parochial Employees' Retirt,qnem System of Louisiana - Plan "1~'~, a m ultiple-employer public 
employee l~etirem ent systein. Contributions to the system are made by both employees and the 
Marshal's office as a percentage of salarie.~. Beginning January 1, 2002, the ~onlribution rate for the 
cm plo3~er was 2.75%  of covered earnings and the rate for the employee was 3.00%  of covered eamiags. 

For the fiscal year ended June 30, 2002, the M arshal contributed 54,283. Data concern ing the actuarial 
status of th e s>~tem at June 30, 2002, is not currently available. 

All employees of the M arshal's office, with the exception of the M arshal, are also covered bythe Social 
Security System , The M arshal's office contributed $13,730 to the System in fi~cal year 2002, as its 
share of cmplo~er eontribut/ol~s. 

Note 5 - O n-Behalf Pa>m ents for Salaries and Benefits - 

The M arghal folh~ws Govern m ent Accounting Standards Board Statement No. 24 "'Accounting and 
Financial Reporting for Certain Grants and Other Financial Assistance." This standard requires

.
the 

M a.rshsl to report in the financial statem ents on-behalf salary and fringe bene:~it paym ents m ade by the 
State ofLouisiat, a, the City Court of Denham Springs - W ard TWO, and the Livingston :Pad sh Cot~ncil, 
These payments "~ere made direct]y to fl~e M ar.qhat and his emplo~ es. 

The M arshal is .at legally responsible tar these salary supplements. "l'herefore, ~ e basis for reeognixing 
th e re,~euue m~d expenditure paym ents is the actual contributions made by erich of th e entities to the 
M arshal and the em ployees, 

For the fiscal year ended June 30, 2002 State supplem ental paym ents to the M arshal and employees 
am ounted to $21,600 while paym ents from the City Court. and the Livingston Parish Cour~cil amounted  

to $25,123 and $19,310, respectively. 
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As pan of obtaining rea~ona.blo assurance ebou~ whether the M arshal's finaneiat statements are free of 
m aterial m isstatem ent, we perform ed tests of it2 compliance with certain provisions of laws

, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion or* compliance with those 
provisioa~ was not em objective of oar audit and, ~c~ordingty, we do not ealPtes~ sut)h ~ opinion, The 
~esutts of our ~sts diaeloged one i~ ta~ce of noa-eorrtplimaee that is required to be reported under 

a~ described below 

Prior Y ear FindintZ: 

As of June 30, 2001, the M arshal fruited 1o maiumin adequate federal deposit ~ SlllanCe or pledged ~oliateral 
for their C~sh m~d Cash Equivalents. At June 30, 2001 the M arshal was underinsured by $7

,574. 

R eeom mend~i~ ,: 

W e recomm ended that the M arshal secure 100%  of all deposits by federa/deposi( insurance or the pledge 
of securities o~]~ed by file bm~k+ 



M a=~t~ of City Court of 
Den ham  Springs - W ard Two 

Corrective Action Taken: 

During the Current fiscal year, d~posits were divided between two fmanciM h~stitutions and are lot)% 
covered by federal deposit insuva~o~ at June 30

, 2002. 

The M arshal failed to em end its budget during the year as required by th e Louisiana Local Governm ent 
Budget Act. 

Recom m endation: 

As required by the Budget Act we recommend that when revert~~s are ~xpc~tcd to fall bd~w 5% of 
budgeted revenue.% and/or when expe~dilxa~s ~e ezipe~2~ to exceed 5% ofr3e budgeted ex~ adJa:res

, th~ 
a budget am endment be m ade by the M arshal. In addition, when total budgeted expenditures exgeed  

$250,000, you must advertise l'br a pttbl ie hearing azd make available far public kaspeetion a oapy of the 
proposed budget and/or amended budget prior to edoption. 

M armgem ent concurs w ith the recommendations m d pla~  to compare budgeted
.
am ounts .and actual 

amoum s on u regul~ b~ is, th~ for e, amcndiag th~ budget ~  r~ uired, 

M platming ~ d perfmvning our audit, we considered  the ~ 's Internal control over financial regarting 
in order to determine our auditing procedures tbr the purpose of expres~ing our opmicm on the f'm ancial 
statements and iaot to provide assurance on the internal control ever finan cial reporting However, we noted 
a m atter involving the itltem al control over firtm3eial r~portin~ and its operation that we consider 
to be a rep ortable condition. Reportable conditions involve matters coming to our attemi0n relating to 
significant doricieI~ies in file design or operation of the internal culotte Iovor fiaaj~c iat reporting that, in 

our judgment, could adversely affect the Marshal's ability to reeordo process, summarize artd report 
financiuI data co nsistent with th e assert fern  of man lagem ent in the finan oial et~tement~. The reportable 
condition is as follows: 



M m sh a[ of City Cour~ of 
D onh~m Springs- W ard T~vo 

Recom mendation: 

Based on the size of th e operation and the cost-benefit of additional personnel, it m ay not be feasible to 
aehie~e com plete segregation of duties. How.ever, there should be controls in place to com perBnte for 
th ese lack of segregation of duties. 

A etton Plan: 

N~ne considered necessary. 

A ro aterial weakness i~ a condition iu which the design or operation of one oe ro c~re of the internal control 
coroponont8 does not reduce to a relati v ely low level the ri~ that misstatements in aroo ants that v~ould be 
m aterial in relationto the linancial statt,'r~enlS being audited raa.v occur and not be detected will]in a tim ely 
period by employees in the norm aI cotlrse ofpertbrm ing their assigned ftmctions. Our co asideration o fthe 
internal control over financial reporting weald not necessarily disclose all matters in the internal cont~ol 
that m ighl be reportable conditions and, accordingly, would not necessarily- di~ lose all. reportable 
conditions that are also considered to be na,,terial weaknesses, ttowever, we do riot believe that the 
reportable ctmdilioa described above is a m aterial weakness. 

This report is intended for the information of atanagement and the Louisiana Legislative. Auditor 
Iit~we,~er, this report is a matter of public record, and its distribution is not timited. 

Respect fhlly subm itted, 
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